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This contsact for the sale and purchase of watcer is eatered into as of the 7 day of j L;ﬁ% N

2003 between the CITY OF HINDMAN, KENTUCKY, 24 Prufessor Clark Circle, Hindman, Kentucky, 41822, hereinafter referred to as the “Seller”™
and the KNOTT COUNTY WATER & SEWER DISTRICT, PO Box 834, Hindman, Kenlucky, 41822, hercinafter referred to as the “Purchaser,™

WITNESSETH:

of the

Whercas, the Purchaser is organized and established under the provisions of

Code of , for the purpose of constructing and operating a watcr supply distribution
system secving water users within the area described in plans now on ﬁlc in the office of the Purchaser and to accomplish this purpose, the Purchaser

will require a supply of treated water, and

Whereas, the Scller owns and operates a water supply distribution systera with a capacity currently capable of serving the present customers of
the Scller’s system and the cstimated number of watcr uscrs (o be served by the said Purchaser as shown in the plans of the system now oa file in the

office of the Purchaser, and
A (L_
Whereas, by Resolution No. !&Q‘lﬂlmcﬂ onthe /. day of _5.‘ ! L 2003 by the Seller, the sale

of water to the Purchaser in accurdance with the provisions of the said Resolution was approved, nnd the t-_xecuuon of this contract carrying vut the

said Resolution by ibe Mayor of the City of Hindman, and attested by thc City Clerk, was duly.authonzcd. and

Whercas, by Resolution No. 0641035 of the Purchaser, coacted on the 11
the purchase of water from the ScHer in accordance with the terras set forth in the said Resolution was approved, and the execution of this contract by

dayof _June . 2003,

the Chairperson, and attested by the Secretary was duly authorized;

Now, therefore, in consideration of the foregoing and the mutual agreements hercinafter set forth,

A. The Sellcr Agrees:
1. (Quality and Quantity) To furpish the Puschaser at the point of delivery hereinafler specified, during the term of this contract or any

rencwal or extension thereof, polable treated water meeting applicable purity standards ot the Commonwealth of Kentucky Division of Watcr and the
U.S. Environmenta) Protection Agency in such quantity as may be required by the Purchaser not to exceed 22,500 {twentv-iwo thousand, five

hundred) palfons per day.

P-bl:cupamnghwdm]orwsadlcalmm[qﬁwmumucsm-dzdu:cmagrH-owprr respurne, including the time for reviawng mstructcons. searchary exising dosa soarces, gathering
and daedu ded. ond completing and g the cullection of infor . Send ¢ 3 repording this hunden estinaic or uny other aspect of this collection of
information, metwd Jor redn MMMU&' of Agricwiture. Ch e Qffscer. STUP 7602, qu&-pm&m:cdvmxﬁﬂ Washemgton, D.C. 20250
7602 m:ootvorkmmvmmnmm meﬂndxloaﬂbmoo[xrmlv You are not required (0 respond 1o dies coll of mfk i eess it displays a

currently valul OAD contod mumidycr

2. (Point of Delivery and Pressure) That water will be furnished at a seasonably constant pressure calculuted at 120 PS) trom an existing 8

{cight) inch main supply at u paint located ai the infersection of KY Route 550 and KY Route 1231 {mouth of Big Branch).
[ S §

If a grealer pressute than that normully available at the point of delivery is required by the Purchascr, the cost of providing such greater pressure shall
be bore by the Purchaser. Emergency failures of pressurc or supply duc to main supply line breaks, power failure, flood, fire and use of water t0
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fight fire, carthquake or othcr catastrophe shall excuse the Seiler from this provision for such reasonable period of time as may be necessary to

restore service.

i
3. (Billing Procedure) To furnish the Purchascr at the above address not later thap the 26™ day of each month, with an itemized statement of
the amount of water furnished the Purchaser during the preceding month.

B. The Pyrchaser Agrees:

l. (Rates and Payment Date) To pay the Scller, not fater than the 10™ duy of cach month (subsequent ta the reecipt of the bill), for water
delivered in accordance with the following schedulc of rates:

a.  $2.00 (Two dollars) per 1,000 galfons of water for all water provided tu Purchascr from the Selier’s own water treatment plant located
in Frogtown.

b.  $2.77 (Two dollars and seventy-seven cents) per 1,000 gallons of water for all wates provided to Purchaser that is purchased by Sciler
from Southern Watcr & Sewcr District. It shall be the responsibilily of the Seller to maintain compleic and accurate records related to
the datcs and times thal it is necessary for the Sciler to deliver water to Purchaser from the Jones Fork tank (ic: water purchawed Gom
Southern Watcr) in licu of water produced at ils own walcr treutment plant.

2. (Metering Equipment) To furnisb, install, operate, and maintain at its own expensc at point of delivery, the necessary melesing equipment,
including a meter house or pit, and required devices of standard type for properly measuring the quantity of water delivered to the Purchaser and to
calibratc such meicring equipment whenever requested by the Seller but not more frequently than once cvery twelve (12) monthss A roeter
registering nof more than two percent (2%4) above ot below the test result shall be decred to be accurate.

The previous readings of any meter disclosed by test 10 be inaccurate shall be corrected for the 6 (six) months previous to such test in accordance
with the percentage of inaccuracy found by such tests. I any meter fails 1o register for any period, the amount of water fumished during such period

shall be deemed to be the amount of water delivered in the corresponding period immodiately prior 10 the failure, unless Seller and Purchaser shall

—~ agrec upon a differcm amount.  The metering equipment shall be cead on or about the 22 day of ¢ach month: An appropriate oflicial of the
Purchaser at all reasonable times shall have access to the meter for the purpose of verifying its readings. N
C. itis further mutually agrecd betwyen the Seller and the Purchaser a5 follows:

I. (Term of Contract) That this contract shall extend for 2 term of 10 (ten) years from the date of the initial delivery of any watcr as shown by
the first bill submitted by the Sciler to the Purchascr and, thereafier may be renewed or extended for such term, or terms, as may be agreed upon by
the Seller and Purcbaser.

2. (Deliver of Watcr) That 20 (twenty) days prior to the estimated date of completion of the Purchaser’s water supply distribution systera, the
Purchascr will notify the Seller in writing the date for the initial delivery of water.

3. (Water for Testing) When requested by the Purchaser, the Scller will make available 1o the contractor at the point of delivery, or other
point reasanably close thereto, water sufficicnt for testing, flushing, and trench Blling the system of the Purchaser during construction, irrespective of
whiether the metering equipment has been installcd at that tire, at & charge of $2.00 per 1,000 gallons, which will be paid by the contractor or, an his
failurc to pay, by the Purchaser. . .

4. (Failure to Deliver) That the Sclicr will, 2t all times, aperate and owintain its system in an cfficient manncr and will take such action as
may be necessary 1o fumish the Purchaser with quantifies of water required by the Puschaser. Tempotary or partial failures to deliver water shall be
remedied with all possible dispatch. In the cven of an exicnded shortage of water, or the ‘supply of water available to the Sefier is otherwisc
diminished over an extended period of time, the supply of water to Purchaser's consumers shall be reduced or diminished in the same ratio of
proportion as the supply 10 Seller’s consumers is reduced or diminished.

5. (Modification of Contract) That the provisions of this coniract pertaining to the schedule of rates to be paid by the Puschascr for water
detivercd are subjeet 1o modification at the end of every I (one) year period. Any increase or decrease in rates shall be based on a demonstrable
increase ot decrease in the costs of performance hereunder, but such costs shall aot include increased capitalization of the Seller's system. Other
provisions of this contract may bc modified or altered by mutual agreement

6. (Regulatory Agencics) That this contract is subject to such rules, regulations, or laws as may be applicable to simifar agreements in this
State and the Sclker and Purchaser will collabosate in obtaining such permits, certificates, or the like, as may be WEWISSDN
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7. (Misccllancous) That the construction of the water supply distribution system by the Purchaser is being financed by a loan made or insured
by, and/or a grant from, the United States af Amcrica..ecting through Rursl Development of the United Stated Department of Agriculture, and the
provisions hercof pertaining 1o the undertakings of the Purchaser arc conditioned upon the approval, in writing, of the State Dircetor of Rural
Deveiopment. )

8. (Successor 10 the Purchaser) That in the event of any occurrence rendering the Purchaser incapable of performing under this contract, any
successor of the Purchaser, whether the result of legal process, assignment, or otherwise, shall succeed to the rights of the Purchaser hercunder.
In witncss hereof, the parties hereto, acting under authority of their respective governing bodics, have caused this contract to be duly exccuted in

Counterparts, each of which shall constitute an original

Sﬁ:\CnY or HINDi\j\N. KENTUCKY
NS U
B

Y

Tiué: Janice Jarrell, M

Purchaser: KNOTT COUNTY WATER & SEWER DISTRICT

~
s Title: Alice Ritchie, Chairperson v
N Qren (S
Secretary .
This contract is upproved on behalf of Rural Development this day of . 2003
By
Title
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